
HARRIS COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT NO. 157

Minutes of Meeting of Board of Directors
April 12, 2018

The Board of Directors (the "Board") of Harris County Water Control and Improvement

District No. 157 (the "District" ) met in regular session, open to the public, on April 12, 2018, at

1300 Post Oak Boulevard, Suite 1400, Houston, Harris County, Texas 77056, such address being
an office and meeting place of the District, in accordance with the duly posted notice of meeting,

and the roll was called of the duly constituted members of said Board, as follows:

Keith Nystrom, President
Shane Bueno, Vice President
David Redburn, Secretary
Christopher M. Gilbeit, Assistant Secretary
James Motejzik, Assistant Secretary

and all of said persons were present, except Director Motejzik, thus constituting a quorum.

Also present were Will Gutowsky of BGE, Inc. ("BGE"); David Banos of Municipal

Accounts & Consulting, L.P. ("Municipal Accounts" ); Julie Peak of Hilltop Securities, Inc.
("Hilltop" ); Lizandro Campos of Wheeler & Associates, Inc. ("Wheeler" ); Teri Laguarta of
Inframark, LLC ("Inframark"); Cameron Dickey and Mia Heil, residents of the District; and

Mitchell G. Page and Melanic Walsh of Schwartz, Page & Harding, L.L.P. ("SPH"). Richard

Derr of The Howard Hughes Corporation ("HHC") entered later in the meeting.

The President called the meeting to order and declared it open for such business as might

regularly come before it.

APPROVAL OF MINUTES

The Board reviewed the draft minutes of its meeting held on March 8, 2018. After

review and discussion, Director Gilbert moved that the draft minutes be approved, as written.

Director Redburn seconded said motion, which carried unanimously.

PUBLIC ANNOUNCKMKNTS AND PUBLIC COMMENTS

Director Bueno announced that he had contacted the homeowner's association regarding a

proposed fishing tournament to help reduce the number of catfish in Lake Bridgeland and

reported that the association is amenable to the idea. He then offered to follow up should the

Board elect to move forward with the tournament.

Mr. Dickey introduced himself as a candidate for election to the District's Board of
Directors and then introduced Ms, Heil, a resident of the District.

TAX ASSESSOR-COLLECTOR REPORT

Mr. Campos presented and reviewed the Tax Assessor Collector Monthly Report, dated

as of March 31, 2018, a copy of which is attached hereto as Exhibit A, including the



disbursements presented for approval and a Delinquent Collections Listing as of March 31, 2018.
After discussion, Director Bueno moved that the Tax Assessor Collector Monthly Report be

approved and the disbursements shown therein be authorized for payment. Director Gilbe&t

seconded said motion, which carried unanimously.

DKLINOUKNT TAX COLLECTIONS REPORT

The Board deferred consideration of a Delinquent Tax Collections Report as it was noted

that no report was received nor is due at this time from Perdue, Brandon, Fielder, Collins 2
Mott, L.L.P. ("Perdue" ), delinquent tax attorneys for the District.

RESOLUTION AUTHORIZING ADDITIONAL PENALTY ON DKLINOUENT REAL
PROPERTY TAXES

The Board considered the adoption of a Resolution Authorizing an Additional Penalty on

Delinquent Real Property Taxes. Mr. Page advised that the Board is authorized to impose, under

certain conditions on July 1, an additional penalty not to exceed twenty percent (20'/o) of the

total taxes, penalty and interest due the District on real property taxes that remain delinquent as

of July 1 of the year in which they become delinquent. After discussion, it was moved by
Director Redburn, seconded by Director Bueno and unanimously cried, that the Resolution

Authorizing an Additional Penalty on Delinquent Real Prope&ty Taxes, attached hereto as

Exhibit B, be adopted by the Board, and that Perdue be authorized to proceed with the collection
of real property taxes delinquent as of July 1, 2018.

BOOKKEEPER'S REPORT AND OUARTKRLY INVESTMENT REPORT

Mr. Banos presented to and reviewed with the Board the Bookkeeper's Report dated

April 12, 2018, a copy of which is attached hereto as Exhibit C, including the disbursements and

wire transfers presented for approval. Mr. Banos noted that check no. 2798 will be reflected on
next month's Bookkeeper's Report. Mr. Banos additionally presented the Quarterly Investment

Report for the District for the period ended February 28, 2018, a copy of which is included with

the Bookkeeper's Report. After discussion, Director Bueno moved that (i) the Bookkeeper's

Report be approved as presented, and the disbursements and wire transfers presented be

approved for payment, except check no. 2786, which was voided, and (ii) the Quarterly
Investment Report for the period ended February 28, 2018 be approved and the Investment

Officers of the District be authorized to execute same on behalf of the Board and the District.
Director Gilbert seconded the motion, which carried unanimously.

Mr. Banos next presented to and reviewed with the Board a proposed operating budget

for the District's fiscal year ending May 31, 2019, a copy of which is attached to the

Bookkeeper's Report. Mr. Banos requested that the Board and District consultants review the

proposed budget and submit any recommendations relative to same to Municipal Accounts prior
to the Board's May meeting.

Mr. Page then presented for the Board's review correspondence received from the West
Harris County Regional Water Authority ("WHCRWA") dated April 2, 2018, a copy of which is

attached hereto as Exhibit D, regarding credits due to Harris County Municipal Utilitiy District
No. 418 ("No. 418") in the amount of $844,358.77 as a result of No. 418's and the District's use
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of alternative water supply sources in 2015 and 2016. Mr. Page advised the Board that, pursuant

to the Agreement Regarding Credits for Alternative Water Supply Use among the WHCRWA,
No. 418 and the District and the letter Agreement between No. 418 and the District, the District's
pro-rata share of the credits is $637,340,43. A discussion ensued regarding how the credits
should be utilized and applied to the District's 2019 operating budget.

OPERATIONS AND MAINTENANCE

Ms. Laguarta presented the Operator's Report for the month of March 2018, a copy of
which report is attached hereto as Exhibit K, and reviewed the charges, related repairs, and make

up well pumpage listed therein, Ms, Laguarta noted that Booster Pump No. 1 at Irrigation Pump
Station No. 1 has been replaced. The Board noted that no action was necessary at this time in

connection with the Operator's Report.

ENGINEER'S REPORT

Mr. Gutowsky presented the Engineer's Report, dated April 12, 2018, a copy of which is
attached hereto as Exhibit F, and reviewed the status of projects listed therein, including the pay
estimates and change orders noted therein for approval. A discussion ensued regarding the status

of the installation of the warning signage for the lake structures, as previously approved by the

Board. After review and discussion, Director Gilbe&t moved that (i) the action items listed in the

Engineer's Report be approved, as recommended by BGE, and (ii) the warning signage for the

lake structures be installed as a change order to the contract with Delta Environmental for the

Cypress Creek Crossing Improvements Project, if the cost for fabrication of the signs did not
include installation. Director Bueno seconded the motion, which carried unanimously.

In response to an inquiry from Mr. Dickey, Mr. Gutowsky reported that the Cypress
Creek Crossing Improvements Project should be completed by the end of April 2018.

STATUS OF PREPARATION AND FILING OF APPLICATION TO THK TEXAS
COMMISSION ON ENVIRONMENTAL OUALITY FOR APPROVAL OF PROJECT
AND BONDS AND FOR USE OF SURPLUS FUNDS AND INTEREST EARNED ON
CONSTRUCTION FUNDS

Mr. Page reported that BGE is preparing a draft bond application report for the proposed
issuance of the District's Series 2018 Bonds for drainage and detention facilities and Series
2018A Bonds for park and recreational facilities. He further stated that he expects filing of the

Application to the Texas Commission on Environmental Quality for Approval of Project and

Bonds and for Use of Surplus Funds and Interest Earned on Construction Funds to occur within

the coming month. The Board took no action regarding this item.

UTILITY COMMITMKNT LETTERS

The Board considered issuance of utility commitments for detention capacity, and noted

that no new requests for commitments have been received.



DELTA WEST ENVIRONMENTAL REPORT

The Board deferred consideration of the storm water quality report after noting that no

representative of Delta West Environmental was present at the meeting.

SITE MAINTENANCE

Director Nystrom reported that he had received several complaints regarding
maintenance of District detention sites. Mr. Page stated that SPH will request that a
represenative of Spencer Outdoor, LLC attend next month's meeting in order to discuss the issue

and to present a site maintenance report.

The Board deferred further consideration of landscaping maintenance within the District
as it was noted that there were no other items to repoit.

DETENTION/AMENITY POND MANAGEMENT

Mr. Page presented for the Board's consideration a proposal from A&V Nuisance

Wildlife Management and Control, LLC (the "Proposal" ) provided by Fred LeBlanc of HHC, a

copy of which is attached hereto as Exhibit G, for the removal of nutria in and around Lake
Bridgeland. A discussion ensued regarding the Proposal. Director Nystrom suggested that the

Proposal be accepted, subject to the contractor obtaining Board approval before exceeding

$4,500. After further discussion, Director Gilbert moved that (i) the Proposal be accepted
subject to a cost limit of $4,500 without prior Board approval and (ii) Director Nystrom be
authorized to approve additional costs in excess of $4,500 on behalf of the Board, but with the

total costs not to exceed $6,500. Director Bueno seconded the motion, which carried

unanimously.

Mr. Page next reported that Mr. LeBlanc is still working on a proposal for mitigation of
the catfish population in Lake Bridgeland. The Board deferred further discussion of a proposed
fishing tournament until a proposal for catfish removal has been received.

DEVELOPER'SREPORT

The Board considered the Developer's Repoit. Mr. Derr presented to the Board a home

inventory summary for Harris County Municipal Utility District Nos. 419 and 489, a copy of
which is attached hereto as Exhibit H. Director Nystrom requested that BGE provide a digital

map of the District's boundaries with overlays of Harris County Municipal Utility District Nos.
419 and 489. Mr, Gutowsky stated that such a map would be distributed to the Directors before

the District's next meeting.

PROPOSED ANNEXATION OF CERTAIN LAND INTO AND EXCLUSION OF LAND
FROM THE DISTRICT

Mr. Page reported that the District's application to the City of Houston for consent to
annex 47.08 acres of land remains pending at the City of Houston (the "City"). Mr. Page
discussed the City's delay in acting on annexation applications and the District's options for

addressing such delay. After discussion, it was moved by Director Gilbeit, seconded by Director



Bueno and unanimously carried, that Mr. Page be authorized to schedule a meeting between
Directors Gilbert and Bueno and City Councilwoman Brenda Stardig in an effort to facilitate the
District's annexation application.

ATTORNKYREPORT

The Board next considered the attorney's report. Mr. Page advised that some municipal
utility districts are receiving requests to participate in the United States Census Bureau's 2017
Annual Survey of Local Government Finances. He reported that the District had not yet received
such a request but asked if the Directors were interested in participating should one be received.
Mr. Page noted that participation in the survey is completely voluntary. Director Gilbert stated
that he would be willing to complete the survey on behalf of the District and requested that the
electronic link. for same be forwarded to his attention.

ARBITRAGE MAINTENANCE REPORT

Mr. Page presented to and reviewed with the Board an Annual Arbitrage Maintenance
Report prepared by Municipal Risk Management Group, LLP, a copy of which is attached hereto
as Exhibit I. Mr. Page noted that a 5'" Year Arbitrage Report will need to be prepared for the
District's outstanding $7,000,000 Unlimited Tax Bonds, Series 2009, and for the District's

outstanding $5,800,000 Unlimited Tax Park Bonds, Series 2013. Mr, Page then presented
engagement letters provided by Arbitrage Compliance Specialists, Inc. ("ACS") for the

preparation of said. After discussion, Director Gilbert moved that (i) the Annual Arbitrage
Maintenance Report be approved, as presented, (ii) ACS be engaged to prepare the 5"" Year
Arbitrage Reports for the bond series discussed, and (iii) the accompanying TEC Forms 1295 be

approved, as presented. Director Redburn seconded said motion, which unanimously canied.

ELECTION OF A PERSON TO SERVE AS A DIRECTOR ON THK BOARD OF
DIRECTORS OF THK WEST HARRIS COUNTY REGIONAL WATER AUTHORITY
DIRECTOR PRECINCT 5

The Board next considered casting a ballot for the election of a person to serve as a
Director on the Board of Directors of the West Harris County Regional Water Authority Director
Precinct 5. After discussion, the Board took no action regarding same.

PROPOSED DISTRICT WEBSITK

Mr. Page presented to and reviewed with the Board a Memorandum prepared by SPH
relative to legal requirements for the District's proposed website, a copy of which is attached
hereto as Exhibit J. After a lengthy discussion, Director Gilbert moved that a Request for
Proposals for the design of the District's website be prepared for distribution. Director Redburn

seconded said motion, which unanimously canied.

FUTURE MEETINGS WITHIN THE BOUNDARIES OF THK DISTRICT

The Board next discussed future meetings to be held within the boundaries of the District.
Following discussion, the Board concurred that its October 2018 meeting should be held within

the boundaries of the District,



AD JOURNMENT

There being no further business to come before the Board, on motion made by Director
Gilbert, seconded by Director Nystrom and unanimously carried, the meeting was adjourned.
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David Redburn, Secretary



LIST OF ATTACHMENTS TO MINUTES

Exhibit A — Tax Assessor-Collector Report

Exhibit B — Resolution Authorizing an Additional Penalty on Delinquent Real Property Taxes

Exhibit C — Bookkeeper's Report and Quarterly Investment Report

Exhibit D — Correspondence from West Harris County Regional Water Authority

Exhibit E — Operator's Report

Exhibit F — Engineer's Report

Exhibit G — Proposal from A@V Nuisance Wildlife Management and Control, LLC

Exhibit H — Home Inventory Summary

Exhibit I — Annual Arbitrage Maintenance Report

Exhibit J— Memorandum from SPH relative to Legal Requirements for District's Proposed

Website


