indicate earlier initiation is necessary. The District’s Operator will notify the
Development Team of the initiation of Stage 1.

ii.  Requirements for Termination — Stage 1 may be rescinded when the lake level
rises above Elev. 140.5. The District’s Operator will notify the Development
Team of the termination of Stage 1.

2. Stage 2 Water Shortage Conditions ("'Stage 2

lii.  Requirements for Initiation — The District will initiate Stage 2 when the lake level
drops below Elev. 140.0 or when monitoring of water demands/weather forecasts
indicate earlier initiation is necessary. The District’s Operator will notify the
Development Team of the initiation of Stage 1.

iv.  Requirements for Termination — Stage 2 may be rescinded when the lake level
rises above Elev. 140.0. The District’s Operator will notify the Development
Team of the termination of Stage 2. Upon termination of Stage 2, Stage 1
becomes operative, if the lake level is below Elev. 140.5.

3. Stage 3 Water Shortage Conditions ("'Stage 3")

v.  Requirements for Initiation — The District will initiate Stage 3 when the lake level
drops below Elev. 139.5 or when monitoring of water demands/weather forecasts
indicate earlier initiation is necessary. The District’s Operator will notify the
Development Team of the initiation of Stage 3.

vi.  Requirements for Termination — Stage 3 may be rescinded when the lake level
rises above Elev. 139.5. The District’s Operator will notify the Development
Team of the termination of Stage 3. Upon termination of Stage 3, Stage 2 or
Stage 1 becomes operative, if the lake level is below Elev. 140.0 or 140.5,
respectively.

Section V1II
Standard Operating Procedures and Drought Response Stages

A. STANDARD OPERATING PROCEDURES

Unless a drought stage is initiated, the District’s Operator will implement the following
standard operating procedures:

1. LAKES AT STATIC WATER ELEVATION 140.0
I.  WWTP Reclaimed Water constantly flows to the 140 Lake System.

ii.  When the lake level drops to Elev. 139.5, the District’s automatic float control
will turn on the Cypress Creek Pump Station.



2. LAKES AT STATIC WATER ELEVATION 142.0

I.  When the lake levels drop to Elev. 141.5, the District’s Operator will open the
Hidden Pass Lake Fill during non-irrigation hours (10:00 AM — 5:00 PM). It will
be turned off at Elev. 142.0 and have a low water turn off at Elev. 138.0 in the
140 Lake.

3. PERCHED LAKES

i.  The Perched Lakes are maintained at or within 6 inches below the respective
static water level elevations shown on Exhibit A.

B. DROUGHT RESPONSE STAGES

The District’s Operator will implement the following actions, in connection with the
designated Irrigation Operator (see Exhibit A) when a drought stage is initiated:

1. LAKES AT STATIC WATER ELEVATION 140.0

i. Stage 1 Water Shortage Conditions.

(a) Target. Achieve a 25% reduction in non-potable irrigation water use.

(b) Response Measures. The District’s Operator shall instruct the Irrigation
Operator to:

= Reduce non-potable irrigation water use by 25%;

= Reduce Class A and Class B with wildflower turf areas to 2 cycles per
week; and

= Reduce Class B areas to 1 cycle per week.

ii.  Stage 2 Water Shortage Conditions.

(a) Target. Achieve a 50% reduction in non-potable irrigation water use.

(b) Response Measures. The District’s Operator shall instruct the Irrigation
Operator to:

= Reduce non-potable irrigation water use by 50%; and
= Reduce Class B areas to zero cycles per week.

ili.  Stage 3 Water Shortage Conditions.

(a) Target. Achieve a 75% reduction in non-potable irrigation water use.

(b) Response Measures. The District’s Operator shall instruct the Irrigation
Operator to:




= Reduce non-potable irrigation water use by 75%;

* Reduce all turf areas to zero cycles per week; and

= Unless or until otherwise directed by the District's Board of Directors,
turn on Make Up Well No. 1, Make Up Well No. 4, and Make Up
Well No. 5.

2. LAKES AT STATIC WATER ELEVATION 142.0

Stage 1 Water Shortage Conditions.

(a) Target. Achieve a 25% reduction in non-potable irrigation water use.

(b) Response Measures. The District’s Operator shall instruct the Irrigation
Operator to:

= Reduce non-potable irrigation water use by 25%; and
= Turn on Hidden Pass Lake Fill during all hours.

Stage 2 Water Shortage Conditions.

(a) Target. Achieve a 50% reduction in non-potable irrigation water use.

(b) Response Measures. The District’s Operator shall instruct the Irrigation
Operator to:

= Reduce non-potable irrigation water use by 50%; and
= Reduce Class B area to zero cycles per week.

Stage 3 Water Shortage Conditions.

(a) Target. Achieve a 75% reduction in non-potable irrigation water use.

(b) Response Measures. The District’s Operator shall instruct the Irrigation
Operator to:

= Reduce non-potable irrigation water use by 75%;

= Reduce all turf areas to zero cycles per week;

= Unless or until otherwise directed by the District's Board of Directors,
turn on Make Up Well 3 (turn off @ 139.0); and

= Turn off fill lines to Perched Lakes and Lake Bridgeland.



Section IX
Water Conservation Plan

The District has developed the following water conservation plan. A full description of
the District’s water utility profile is attached hereto and included herein for all purposes as

Appendix A.

A. 5-and 10-year Water Conservation Target Goals

The District does not serve as a supplier to individual end users. Therefore, the water
conservation measures described below relate only to the District’s current and future demands and
use of water. The District’s goal is to achieve a reduction of 1% per annum per acre, for a 5-year
goal of a 5% reduction and a 10-year goal of a 10% reduction.

Notwithstanding the targets identified above, the District shall not be obligated to achieve
any water savings, and the District’s failure to do so shall not subject the District to any liability
whatsoever.

B. Water Conservation Methods

1. Recycling and Reuse - The District will promote water conservation by implementing a
program for reuse of wastewater. The District uses, and will continue to use, WWTP
reclaimed water to supply the District’s irrigation system and to maintain amenity lake
levels.

2. Standard Operating Procedures of Make Up Wells — To reduce the impact on groundwater
resources, the District has implemented operating procedures that limit the use of
groundwater from make-up wells. Pursuant to the operating procedures, the District
Operator will only turn on the make-up wells during certain periods of water shortages.

Section X
Severability; Amendment

It is hereby declared to be the intention of the District that the sections, paragraphs,
sentences, clauses, and phrases of this Plan are severable and, if any phrase, clause, sentence,
paragraph, or section of this Plan shall be declared invalid, unenforceable or unconstitutional by
the valid judgment or decree of any court of competent jurisdiction, such invalidity,
unenforceability, or unconstitutionality shall not affect any of the remaining phrases, clauses,
sentences, paragraphs, and sections of this Plan, which shall be enforceable as if the same had
been enacted by the District without the incorporation into this Plan of any such invalid,
unenforceable or unconstitutional phrase, clause, sentence, paragraph, or section.

The District has and specifically reserves the right to change, alter or amend any
provision of this Plan at any time. The District shall renew and update, as appropriate, this Plan
at least every five (5) years, based on new or updated information, such as adoption or revision
of any applicable regional water plan, or as may otherwise be required by applicable statutes or
rules of the Commission.



EXHIBIT A
[Map Follows]
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EXHIBIT B

BOARD OF DIRECTORS
Keith Nystrom, President: keithnystrom@yahoo.com

DISTRICT ENGINEER
BGE, Inc:
Mike Fitzgerald: mfitzgerald@bgeinc.com

Will Gutowsky: wgutowsky@bgeinc.com

DISTRICT OPERATOR
Inframark:
Jason Demel: jason.demel@inframark.com

Dennis Reddin: dennis.reddin@inframark.com

DEVELOPMENT TEAM
Bridgeland Development, LP:
Heath Melton: heath.melton@howardhughes.com

Dan Kolkhorst: dan.kolkhorst@howardhughes.com

Mark Gehringer: mark.gehringer@howardhughes.com

Tricia Brasseaux: tricia.brasseaux@howardhughes.com

Fred LeBlanc: frederick.leblanc@howardhughes.com

Lona Shipp: lona.shipp@howardhughes.com

Bridgeland Council, Inc. / Planned Community Management, Inc.:
Melissa Hargrove: melissa.hargrove@inframark.com

Kevin Brown: kevin.brown@inframark.com

Irrigation Operator — Spencer Outdoor, LLC:
Jeremy Hitchcock: jhitchcock@spencerco.com

District Attorneys — Schwartz, Page & Harding, L.L.P.:
Mitchell Page: mgpage@sphllp.com

Shelby Yllana: syllana@sphlip.com
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APPENDIX A

[Water Utility Profile Follows]
NOT APPLICABLE.



